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ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED 30 JUNE 2019

The board of directors (the “Board”) of NOVA Group Holdings Limited (the “Company”)
presents the consolidated results of the Company and its subsidiaries (collectively referred
to as the “Group”) for the year ended 30 June 2019 together with comparative figures as
follows:

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
For the year ended 30 June 2019

2019 2018
Notes HKS$’°000 HKS$°000
Revenue 5 576,120 254,051
Cost of sales (192,810) (137,787)
Gross profit 383,310 116,264
Other income 16,574 1,814
Other gains and losses 6 1,244 28,619
Net loss on financial assets at fair value through
profit or loss 6 (30,009) (23,974)
Net (loss)/gain on change in fair value of
contingent consideration payables (23,255) 43,433
Selling expenses (19,068) (12,570)
Administrative expenses (110,301) (40,209)
Operating profit 218,495 113,377

Finance costs (22,665) (237)




Notes
Profit before tax 6
Taxation 7

Profit for the year

Other comprehensive income/(expense)
Items that may be subsequently reclassified to
profit or loss:
Exchange differences on translation of foreign
operations
Release of exchange reserve upon deregistration
of a subsidiary

Total comprehensive income for the year

Profit/(loss) for the year attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income/(expense) for the year
attributable to:
Owners of the Company
Non-controlling interests

Earnings per share attributable to owners of
the Company: 9
Basic (HK cents)

Diluted (HK cents)

2019 2018
HKS$°000 HKS$°000
195,830 113,140
(88,514) (22,435)
107,316 90,705
(12,328) (3,907)
- 169
94,988 86,967
107,514 90,706
(198) (1)
107,316 90,705
95,195 86,968
(207) (1)
94,988 86,967
7.39 6.49
7.20 6.49




CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 30 June 2019

2019 2018
Notes HKS$’000 HKS$000
Non-current assets
Property, plant and equipment 4,738 5,980
Intangible assets 14,252 22,511
Goodwill 10 332,417 290,982
Financial assets at fair value through
profit or loss 13 7,977 13,430
Interest in an associate - 12
Prepayment and deposits 12 16,062 1,703
Deferred tax assets 1,465 5,525
376,911 340,143
Current assets
Inventories 2,159 3,400
Trade receivables 11 171,327 109,793
Factoring receivables 307,557 -
Prepayments, deposits and other receivables 12 52,275 14,954
Financial assets at fair value through
profit or loss 13 48,887 3,355
Income tax receivables 2,089 231
Cash and cash equivalents 212,951 171,175
797,245 302,908
Current liabilities
Trade payables 14 26,445 9,604
Receipts in advance 2,528 2,810
Contract liabilities 13,210 -
Accruals, deposits received and other payables 15 33,129 43,909
Contingent consideration payables 16 83,061 45,979
Income tax payables 26,655 11,845
185,028 114,147
Net current assets 612,217 188,761
Total assets less current liabilities 989,128 528,904




2019 2018

Notes HKS$’000 HKS$°000

Non-current liabilities
Contract liabilities 9,496 -
Contingent consideration payables 16 87,280 136,442
Corporate bonds 17 324,525 2,594
Convertible bonds/convertible note 18 23,345 -
444,646 139,036
NET ASSETS 544,482 389,868

Capital and reserves

Share capital 19 2,926 2,908
Reserves 545,724 391,285
Equity attributable to owners of the Company 548,650 394,193
Non-controlling interests (4,168) (4,325)
TOTAL EQUITY 544,482 389,868




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 30 June 2019

1.

GENERAL INFORMATION

The Company was incorporated as an exempted company with limited liability in the Cayman Islands
under the Companies Law of Cayman Islands and is listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The principal place of business of the Company in Hong Kong is
Suites 911-912, Level 9, One Pacific Place, 88 Queensway, Hong Kong.

The Company is an investment holding Company. The principal activities of its subsidiaries are
organisation of exhibitions, events planning and related services, provision of brand management and
related services, provision of contracting services and entertainment equipment solution, provision of
promotion and consulting services, and provision of loan and financing.

The consolidated financial statements are presented in Hong Kong dollars (“HKS$”), which is also the
functional currency of the Company. In addition, the functional currencies of certain group entities that
operate outside Hong Kong are determined based on the currency of the primary economic environment
in which the group entities operate. All values are rounded to the nearest thousand, unless otherwise
stated.

BASIS OF PREPARATION

The consolidated financial statements have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). In addition, the consolidated financial statements include applicable disclosures required
by the Rules Governing the Listing of Securities on the Stock Exchange and the disclosure requirements
of the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on the historical cost basis except for certain
financial instruments, which are measured at revalued amounts or fair values. Historical cost is generally

based on the fair value of the consideration given in exchange for goods.

APPLICATION OF NEW AND AMENDMENTS TO HONG KONG FINANCIAL REPORTING
STANDARDS

New and amendments to HKFRSs that are mandatorily effective for the current year

The Group has applied the following new and amendments to HKFRSs issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) for the first time in the current year:

HKFRS 2 (amendments) Classification and Measurement of Share-based Payment Transactions

HKFRS 4 (amendments) Applying HKFRS 9 Financial Instruments with HKFRS 4 Insurance
Contracts

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with Customers and the related Amendments

HKAS 28 (amendments) As part of the Annual Improvements to HKFRSs 2014-2016 Cycle
HKAS 40 (amendments) Transfers of Investment Property
HK(IFRIC)-Int 22 Foreign Currency Transactions and Advance Consideration

Except as described below, the application of the above new and amendments to HKFRSs in the
current year has had no material impact on the Group’s financial performance and positions for the
current and prior years and/or on the disclosures set out in these consolidated financial statements.
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3.1 HKFRS 15 “Revenue from Contracts with Customers”

The Group has applied HKFRS 15 for the first time in the current year. HKFRS 15 superseded
HKAS 18 “Revenue”, HKAS 11 “Construction Contracts” and the related interpretations.

The Group has applied HKFRS 15 retrospectively with the cumulative effect of initially applying
this standard recognised at the date of initial application, 1 July 2018. Any difference at the date of
initial application is recognised in the opening retained earnings (or other components of equity, as
appropriate) and comparative information has not been restated. Furthermore, in accordance with
the transition provisions in HKFRS 15, the Group has elected to apply the standard retrospectively
only to the contracts that are not completed at 1 July 2018. Accordingly, certain comparative
information may not be comparable as comparative information was prepared under HKAS 18
“Revenue” and HKAS 11 “Construction Contracts” and the related interpretations.

The Group recognises revenue from the following major sources which arise from contracts with

customers:

. Organisation of exhibitions, events planning and related services income;
. Contracting services and entertainment equipment solution income;

. Brand management and related services income; and

. Promotion and consulting services income.

Summary of effects arising from initial application of HKFRS 15

The following table summarises the impacts of transition to HKFRS 15 on retained earnings at

1 July 2018.
At 1 July 2018
HKS$°000
Revenue recognised over time (7,580)
Cost of sales 41
Tax effect 758
Total impact (6,781)
Adjustment to retained earnings (6,781)
Adjustment to non-controlling interests —
(6,781)



The following adjustments were made to the amounts recognised in the consolidated statement

of financial position at 1 July 2018. Line items that were not affected by the changes have not

been included.

Carrying
amounts Carrying
previously amounts under
reported at HKFRS 15 at
30 June 2018 Reclassification ~Remeasurement 1 July 2018
HKS$000 HKS$000 HKS$000 HKS$000
Non-current asset
Deferred tax assets 5,525 — 747 6,272
Current asset
Prepayments, deposits and
other receivables 14,954 — 489 15,443
Current liabilities
Contract liabilities — 26,309 4,098 30,407
Receipts in advance 2,810 (2,810) — —
Accruals, deposits received and other
payables 43,909 (23,499) — 20,410
Non-current liability
Contract liabilities — — 3,820 3,820
Capital and reserves
Reserves 391,285 — (6,682) 384,603
Note:
(a) Receipts in advance from the organisation of exhibitions, events planning and related services

of approximately HK$2,810,000 are recognised as contract liabilities.

Deferred revenue of the membership income from NOD Union in promotion and consulting
services of approximately HK$23,499,000 which has not yet recognised as revenue and
recognised as contract liabilities.

The Group’s contracts with customers for brand management and related services allows
customer access as it exists at any given time. Taking into account the contract terms, the
legal and regulatory environment in the PRC, the contracts provide the Group enforceable
right to payment for performance completed to date and hence should be recognised overtime
upon application of HKFRS 15. Approximately HK$747,000, HK$489,000, HK$99,000
and HK$6,781,000 have been adjusted from deferred tax assets, other receivables, exchange
reserve and opening retained earnings respectively with corresponding adjustment of
approximately HK$7,918,000 to contract liabilities.



3.2

HKFRS 9 “Financial Instruments” and the related amendments

In the current year, the Group has applied HKFRS 9 “Financial Instruments” and the related
consequential amendments to other HKFRSs. HKFRS 9 introduces new requirements for 1) the
classification and measurement of financial assets and financial liabilities, 2) expected credit losses
(“ECL”) for financial assets and 3) general hedge accounting.

The Group has applied HKFRS 9 in accordance with the transition provisions set out in HKFRS
9, i.e. applied the classification and measurement requirements (including impairment under ECL
model) retrospectively to instruments that have not been derecognised as at 1 July 2018 (date of
initial application) and has not applied the requirements to instruments that have already been
derecognised as at 1 July 2018. The difference between the carrying amounts as at 30 June 2018
and the carrying amounts as at 1 July 2018 are recognised in the opening retained earnings and
other components of equity, without restating comparative information.

Accordingly, certain comparative information may not be comparable as comparative information
was prepared under HKAS 39 “Financial Instruments: Recognition and Measurement”.

The directors of the Company (the “Directors”) considered that there is no material impact on
the classification of the financial assets and financial liabilities as at 1 July 2018 resulting from
the application of HKFRS 9.

Impairment under ECL model

The Group applies HKFRS 9 simplified approach to measure ECL which uses a lifetime ECL for
trade receivables and factoring receivables. The balances have been assessed individually.

ECL for other financial assets at amortised cost, including other receivables and bank balances,
are assessed on 12 months expected credit loss (“12m ECL”) basis as there had been no significant
increase in credit risk since initial recognition.

The Directors considered that the measurement of ECL has no material impact to the Group’s
retained earnings at 1 July 2018.

New and amendments to HKFRSs issued but not yet effective

The following new and amendments to HKFRSs have been issued but are not yet effective and have

not been early adopted by the Group in preparing these consolidated financial statements:

HKFRS 3 (amendments) Definition of a Business*

HKFRS 9 (amendments) Prepayment Features with Negative Compensation!

HKFRS 10 and HKAS 28 (2011) Sale or Contribution of Assets between an Investor and
(amendments) its Associate or Joint Venture’

HKFRS 16 Leases!

HKFRS 17 Insurance Contracts?

HKAS 1 and HKAS 8 (amendments) Definition of Material?

HKAS 19 (amendments) Plan Amendment, Curtailment or Settlement!

HKAS 28 (amendments) Long-term Interests in Associates and Joint Ventures'

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments!

HKFRSs (amendments) Annual Improvement to HKFRSs 2015-2017 Cycle!



Effective for annual periods beginning on or after 1 January 2019, with earlier application
permitted.

Effective for annual periods beginning on or after 1 January 2020, with earlier application
permitted.

Effective for annual periods beginning on or after 1 January 2021, with earlier application
permitted.

Effective for business combinations and asset acquisition for which the acquisition date is on or
after the beginning of the first annual period beginning on or after 1 January 2020.

3 Effective date to be determined.

Except for the new and amendments to HKFRSs mentioned below, the Directors anticipate that all
other new and amendments to HKFRSs will have no material impact on the consolidated financial
statements in the foreseeable future.

HKFRS 16 “Leases”

HKFRS 16 introduces a comprehensive model for the identification of lease arrangements and
accounting treatments for both lessors and lessees. HKFRS 16 will supersede HKAS 17 “Leases” and
the related interpretations when it becomes effective.

HKFRS 16 distinguishes lease and service contracts on the basis of whether an identified asset is
controlled by a customer. In addition, HKFRS 16 requires sales and leaseback transactions to be
determined based on the requirements of HKFRS 15 as to whether the transfer of the relevant asset
should be accounted for as a sale. HKFRS 16 also includes requirements relating to subleases and
lease modification.

Distinctions of operating leases and finance leases are removed for lessee accounting, and is replaced
by a model where a right-of-use asset and a corresponding liability have to be recognised for all leases
by lessees, except for short-term leases and leases of low value assets.

The right-of-use asset is initially measured at cost and subsequently measured at cost (subject to certain
exceptions) less accumulated depreciation and impairment losses, adjusted for any remeasurement of the
lease liability. The lease liability is initially measured at the present value of the lease payments that are
not paid at that date. Subsequently, the lease liability is adjusted for interest and lease payments, as
well as the impact of lease modifications, amongst others. For the classification of cash flows, operating
lease payments are presented as operating cash flows. Under HKFRS 16, lease payments in relation
to lease liability will be allocated into a principal and an interest portion which will be presented as
financing cash flows.

Other than certain requirements which are also applicable to lessor, HKFRS 16 substantially carries
forward the lessor accounting requirements in HKAS 17, and continues to require a lessor to classify
a lease either as an operating lease or a finance lease.

Furthermore, extensive disclosures are required by HKFRS 16.



As at 30 June 2019, the Group has operating lease commitments of approximately HK$23,612,000
(2018: approximately HK$34,716,000). A preliminary assessment indicates that these arrangements will
meet the definition of a lease. Upon application of HKFRS 16, the Group will recognise a right-of-
use asset and a corresponding liability in respect of all these leases unless they qualify for low value
or short-term leases.

In addition, the Group currently considers refundable rental deposits paid of approximately HK$5,325,000
(2018: approximately HK$4,097,000) as rights under leases to which HKAS 17 applies. Based on the
definition of lease payments under HKFRS 16, such deposits are not payments relating to the right
to use the underlying assets, accordingly, the carrying amounts of such deposits may be adjusted to
amortised cost. Adjustments to refundable rental deposits paid would be considered as additional lease
payments and included in the carrying amount of right-of-use assets.

SEGMENT INFORMATION
Business segment

Information reported to the management of the Group, being the chief operating decision maker
(“CODM”), for the purposes of resource allocation and assessment of segment performances focuses
on types of services provided.

The operating and reportable segments are as follows:

Organisation of exhibitions, Organising trade shows and exhibitions, events planning, provision
events planning and related of additional facilities, sub-contracting, management and ancillary
services services for trade shows, exhibitions and events

Financing Provision of personal and corporate loans, money financing,

finance leasing and credit factoring for clients in cultural and
entertainment industries

Contracting services and Providing contracting services and entertainment equipment
entertainment equipment solution, supplying and installation of equipment and facilities
solution used in cultural and entertainment industries

Brand management and Holding the trademarks and provision of management services

related services

Promotion and consulting Organising promotion events for leading alcoholic beverage
services suppliers; provision of consulting and marketing services to NOD
Union members; and ad-hoc consultancy services for the clients

in cultural and entertainment industries
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Segment revenue and results

The following is an analysis of the Group’s revenue and results by reportable segments:

For the year ended 30 June

Revenue
Segment revenue
Inter-segment revenue

Revenue from external customers

Results
Segment results

Net loss on financial assets at FVTPL
Net (loss)/gain on change in fair value
of contingent consideration payables

Unallocated income and other gains
and losses

Unallocated administrative expenses

Finance costs

Profit before tax
Taxation

Profit for the year

Organisation of
exhibitions,
events planning and

Contracting services
and entertainment

Brand management

Promotion and

Segment assets and liabilities

At 30 June

related services Financing equipment solution and related services consulting services Total
2019 2018 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018
HKS'000  HKS'000  HKS'000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS$000 HKS000
35398 105,848 31,698 1,123 198,486 83,264 62,652 48,286 276,769 37,741 605,003 276,262
(1,124 - - - - - Q11%) (2210 - - (8883) (22210
34,274 105,348 31,698 1,123 198,486 83,264 34,893 26075 276,769 37,741 576,120 254,051
15,735 40,979 27,963 724 60,383 16,914 32,337 17,249 229,256 21,381 365,674 97,247
(30,009)  (23.974)
(23255 43433
693 27,580
(94,608)  (30,909)
(22,665) (237)
195830 113,140
(88,514)  (22,435)
107,316 90,705
The following is an analysis of the Group’s assets and liabilities by operating segments:
Organisation of
exhibitions, Contracting services
events planning and and entertainment Brand management Promotion and
related services Financing equipment solution and related services consulting services Total
2019 2018 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018

Assets
Segment assets
Unallocated corporate assets

Liabilities
Segment liabilities
Unallocated corporate liabilities

HKS$'000  HKS000

114659 83,671

28,666 14,183

HKS$'000  HKS000

449670 17,688

6,021 140

HKS$'000  HKS000

134789 112387

29,271 15,550

HKS$'000  HKS000

7705 95729

23,355 4,968

HKS$'000  HKS000

301,234 291,389

30,371 30,916

HKS$'000  HKS000

1,073,057 600,864
101,099 42,187
L174156 643,051
17,684 65757
511,990 187426

629,674 253,183

For the purpose of monitoring segment performance and allocating resources between segments:

. all assets are allocated to reportable segments other than corporate assets; and

. all liabilities are allocated to reportable segments other than corporate liabilities.
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Other segment information

Organisation of

exhibitions, Contracting services
events planning and and entertai Brand gement Promotion and
related services Financing equipment solution  and related services  consulting services Unallocated Total

2019 2018 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018
HKS$000 HKS000 HK$000 HKS000 HKS$'000 HKS000 HKS$000 HKS000 HKS$000 HKS000 HKS$000 HKS000 HK$000 HKS000

Depreciation of property,

plant and equipment 66 9 @3 - 13) B G G (165 (3 (146 Q854 GIS) (332
Capital expenditures GH 66 19 - @ @ S (68 (1,609 S 6) @) (1,966 (1,7%)
Net (loss)/gain on financial

assets at FVTPL 1126 (3,500) - - - S (330) (5894 (16415) (15366) (143%0) 786 (30,009) (23974)
Amortisation of intangible assets - - - - - - (7,314)  (7,388) - - - - (7,314)  (7,388)
Note: Capital expenditures included additions to property, plant and equipment and intangible

assets, excluding additions by acquisition of subsidiaries.
Geographical segments

In determining the Group’s geographical segments, revenue are attributed to the segments based on
the location of the services provided, and assets are attributed to the segments based on the location
of assets.

The Group’s operations are located in Hong Kong and the PRC.

Information about the Group’s revenue from external customers is presented based on the location of
the operations. Information about the Group’s non-current assets is presented based on the geographical
location of the assets.

Revenue from

external customers Non-current assets
Year ended As at
30/06/2019 30/6/2018 30/06/2019 30/06/2018
HKS$°000 HKS$°000 HKS$°000 HKS$’000
Hong Kong 4,207 27,910 19,840 43,721
The PRC 571,913 226,141 347,629 277,455
576,120 254,051 367,469 321,176

Note: Non-current assets excluded financial instruments and deferred tax assets.
Information about major customers

None of the customers of the Group for 2019 (2018: one) has transactions which, in aggregate, exceeded
10% of the Group’s revenue for the year ended 2019 (2018: approximately HK$33,998,000).
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5.

REVENUE

Disaggregation of revenue from contracts with customers

For the year ended 30 June 2019

Organisation Contracting
of exhibitions, services and Brand Promotion
events planning  entertainment management and
and related equipment  and related consulting
services solution services services
HKS$’000 HKS$°000 HKS$°000 HKS$’000
Geographical markets

The PRC 34,274 198,486 34,893 276,769
Hong Kong - - - -
Total 34,274 198,486 34,893 276,769

Timing of revenue recognition
At point in time 34,274 198,486 - 114,098
Over time - - 34,893 162,671
Total 34,274 198,486 34,893 276,769

Set out below is the reconciliation of the revenue with the amounts disclosed in the segment information.

Organisation of exhibitions, events planning and
related services
Contracting services and entertainment equipment solution
Brand management and related services
Promotion and consulting services

Revenue from contracts with customers

Financing income

Total revenue

~ 13-

2019 2018
HKS$000 HK$°000
34,274 105,848
198,486 83,264
34,893 26,075
276,769 37,741
544,422 252,928
31,698 1,123
576,120 254,051




PROFIT BEFORE TAX

Profit before tax has been arrived at after charging/(crediting):

Staff costs:

Employee benefit expenses (including Directors’ emoluments)
— Salaries, allowance and other benefits
— Retirement benefit scheme contributions
— Equity-settled share-based payment expenses

Other items:

Depreciation of property, plant and equipment

Amortisation of intangible assets

Auditor’s remuneration
— Audit services
— Non-audit services

Net loss/(gain) on change in fair value of contingent consideration
payables (Note 16)

Cost of inventories recognised in cost of sales

Operating lease rentals in respect of land and building

Net loss on financial assets at FVTPL:
Proceeds on sales
Cost of sales

Net realised gain on financial assets at FVTPL
Loss on fair value change of early redemption right
Net loss on fair value change of profit guarantee (Note 13)

Net loss on financial assets at FVTPL

Other gains and losses:

Dividend income

Interest income

Exchange gains, net

Reversal of impairment loss on other receivable
Wavier of amount due from an associate

Gain on disposal of property, plant and equipment
Gain on disposal of intangible asset

Write off of property, plant and equipment
Net gain on disposal of subsidiaries

Loss on deregistration of a subsidiary

14—

2019 2018
HKS$°000 HKS$°000
17,540 11,882
2,874 1,108
57,404 6,202
77,818 19,192
3,157 3,325
7,314 7,388
2,800 1,600
300 866
23,255 (43,433)
135,378 66,563
14,991 8,012
- (30,068)

- 29,282

- (786)
14,390 -
15,619 24,760
30,009 23,974
- (160)
(738) (1,886)
(531) (1,065)

- (11,500)

21 -

- (10)

1s) -

19 13

- (14,180)

- 169
(1,244) (28,619)




TAXATION

2019 2018
HKS$°000 HKS$°000

Current tax:
— Hong Kong Profits Tax 1,220 1,206
— PRC Enterprise Income Tax 82,798 20,741
84,018 21,947

Overprovision in prior years:

— Hong Kong Profits Tax 97) (79)
— PRC Enterprise Income Tax 5) -
(102) (79)

Deferred tax:
— Current year 4,598 567
Total 88,514 22,435

On 21 March 2018, the Hong Kong Legislative Council passed The Inland Revenue (Amendment)
(No.7) Bill 2017 (the “Bill”’) which introduces the two-tiered profits tax rates regime. The Bill was signed
into law on 28 March 2018 and was gazette on the following day. Under the two-tiered profits tax rates
regime, the first HK$2 million of profits of the qualifying group entity will be taxed at 8.25%, and
profits above HKS$2 million will be taxed at 16.5%. The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to be taxed at a flat rate of 16.5%. Accordingly, starting
from the current year, the Hong Kong profits tax is calculated at 8.25% on the first HK$2 million of
the estimated assessable profits and at 16.5% on the estimated assessable profits above HK$2 million.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of subsidiaries of the Group in the PRC is 25% for the years ended 30
June 2019 and 2018.

Pursuant to the EIT Law and its implementation rules, royalty receivable by non-PRC corporate
residents from the PRC enterprises are subject to withholding tax at a rate 10%, unless reduced by tax
treaties or arrangements, for profits earned since 1 January 2008.

No provision for the US federal income tax and branch profits tax has been made as the US-incorporated
subsidiary did not have any assessable profits in the US for the year ended 30 June 2018.

DIVIDEND

The Board proposed a final dividend of HKS5.0 cents (2018: HK1.0 cent) per ordinary share for the
year ended 30 June 2019. This proposed final dividend is not reflected as a dividend payable as of 30
June 2019, but will be recorded as a distribution of retained earnings for the year ending 30 June 2020.
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10.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable to the owners of the Company
is based on the following data:

2019 2018
HKS$°000 HKS$°000
Earnings
Profit attributable to owners of the Company 107,514 90,706
2019 2018
Number of shares
Weighted average number of ordinary shares for the purpose of
basic earnings per share 1,455,630,000 1,397,250,000
Effect of dilutive potential ordinary shares:
Share options 37,583,000 -
Weighted average number of ordinary shares for the purpose of
diluted earnings per share 1,493,213,000 1,397,250,000

For the year ended 2019, the computation of diluted earnings per share assume the exercise of the
Company’s outstanding share options as the exercise prices of the share options were lower than the
average market price of shares. The computation of diluted earnings per share does not assume the
conversion of the convertible bond/note since their assumed conversion would result in an increase in
earnings per share.

For the year ended 2018, the computation of diluted earnings per share does not assume the exercise of
the Company’s outstanding share options as the exercise prices of the share options were higher than
the average market price of shares, nor the conversion of the convertible bonds since their conversion
would result in an increase in earnings per share. The basic and diluted earnings per share were same
for the year ended 30 June 2018.

GOODWILL
2019 2018
HKS$°000 HKS$°000
Cost and carrying amounts
At the beginning of the year 290,982 35,998
Arising from acquisition of subsidiaries (Note 20) 41,435 254,984
At the end of the year 332,417 290,982
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11.

Goodwill acquired in business combinations is allocated to four individual CGUs that is expected to
benefit from that business combinations. The carrying amounts of goodwill are allocated according to
the business segments as follows:

2019 2018
HKS$°000 HKS$°000

Organisation of exhibitions, events planning and related services
(“CGU 1) 76,999 35,998
Brand management and related services (“CGU II”) 46,004 46,004
Promotion and consulting services (“CGU III”) 208,180 208,180
Financing (“CGU IV”) 1,234 800
332,417 290,982

The Group tests goodwill impairment annually or more frequently if there are indications that goodwill
might be impaired. During the year ended 30 June 2019, the Group determined that no impairment
loss has been identified (2018: Nil).

The recoverable amount of CGU I, II, III and IV have been determined based on value-in-use
calculation by independent valuers. The calculation used cash flow projections based on the financial
forecasts approved by the Directors covering a three-year period. The discount rates applied to the cash
flow projections are 14.34%—17.10% (2018: 15.46%—17.84%). The annual growth rate used to extrapolate
the cash flows beyond the three-year period is 3.00% (2018: 3.00%).

Management estimates discount rates using post-tax rates that reflect current market assessments of
the time value of money and the risks specific to the CGUs. The terminal growth rate used is with
reference to the long term average growth rates and expected market development. Management believes
that any reasonably possible change in key assumptions would not cause the recoverable amount of
the CGUs to fall below their carrying amount.

Other assumptions for the value-in-use calculation related to the estimation of cash inflows/outflows
which included budgeted revenue and profit margin. Such estimation is based on past performance,
existing sales contracts and management expectations for the market development.

TRADE RECEIVABLES

2019 2018
HKS$’000 HKS$°000
Trade receivables 171,327 109,793
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12.

The Group has a policy of allowing trade customers with credit terms of normally within 90 days except
for contracting services and entertainment equipment solution which settlement is made in accordance
with the terms specified in the contracts governing the relevant transactions. The Group does not hold
any collateral or other credit enhancement over its trade receivable balances. The ageing analysis of
trade receivables based on dates when services are rendered/invoice dates is as follows:

2019 2018

HKS$°000 HKS$°000

0-30 days 83,636 38,644
31-60 days 26,852 19,785
61-90 days 18,222 24,144
91-180 days 30,213 27,220
181-240 days 12,404 -
171,327 109,793

As at 30 June 2019, the credit risk of trade receivables are considered to be low, therefore the impact
on ECL is considered as immaterial. The ageing analysis of the trade receivables which are past due
but not yet impaired is as follows:

2019 2018
HK$°000 HKS$°000
0-30 days 14,315 356
31-60 days 4,614 23
61-90 days 4,717 107
91-180 days 872 -
24,518 486
PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES
2019 2018
HKS$°000 HKS$°000
Current assets
Prepayments 4,288 845
Payment in advance 31,094 10,550
Deposits 3,972 2,518
Other receivables 12,921 1,041
52,275 14,954
Non-current assets
Prepayment 14,381 -
Rental deposits 1,681 1,703
16,062 1,703
Total 68,337 16,657
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13.

As at 30 June 2019, the credit risk of other receivables are considered to be low, therefore the impact

on ECL is considered as immaterial.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2019 2018
HKS$°000 HKS$°000
Early redemption right from corporate bond 16,230 -
Unlisted investment fund 30,000 -
Profit guarantee:
— Sparkle Mass Group 1,345 40
— Fortune Selection Group - 330
— Cheer Sino Group - 16,415
— Shanghai Mijia Hemao 9,289 -
56,864 16,785
Analysed for reporting purposes as:
Current assets 48,887 3,355
Non-current assets 7,977 13,430
56,864 16,785
Details of profit guarantee are as follows:
Fortune Shanghai
Sparkle Selection ~ Cheer Sino Mijia
Profit guarantee Mass Group Group Group Hemao Total
HKS$°000 HKS$°000 HKS$°000 HKS$°000 HKS$°000
At 1 July 2017 3,540 - - - 3,540
Arising from acquisition of
subsidiaries - 6,224 31,781 - 38,005
Loss on change in fair value (3,500) (5,894) (15,366) - (24,760)
At 30 June 2018 and 1 July 2018 40 330 16,415 - 16,785
Arising from acquisition of
subsidiaries (Note 20) - - - 9,468 9,468
Gain/(loss) on change in fair value
(Note 6) 1,305 (330) (16,415) (179) (15,619)
At 30 June 2019 1,345 - - 9,289 10,634

During the year ended 30 June 2017, the Group acquired 100% equity interest in Sparkle Mass Limited

and its subsidiaries (the “Sparkle Mass Group”).
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During the year ended 30 June 2018, the Group acquired 100% equity interest in Fortune Selection
Limited and its subsidiaries (the “Fortune Selection Group”) and Cheer Sino Investment Holdings
Limited and its subsidiaries (the “Cheer Sino Group”).

During the year ended 30 June 2019, the Group acquired 51% equity interest in I KMNA & B EH R
Z3H] (transliterated as “Shanghai Mijia Hemao Expo Co., Ltd”) (“Shanghai Mijia Hemao™) (formerly
known as “ iGN A FL/AR]”) (transliterated as “Shanghai Jiamao Expo Co., Ltd”), details of
which are set out in Note 20.

Pursuant to the acquisition agreements, the vendors warranted and guaranteed (“Profit Guarantee”)
to the Group that the net profit for the relevant periods (“Relevant Periods”) will not be less than the
following amounts (“Guaranteed Profits”):

Fortune

Sparkle Selection

Relevant Periods Mass Group Group
HKS$°000 HKS$°000

First Relevant Period (1 January 2017 to 31 December 2017) 13,000 10,000
Second Relevant Period (1 January 2018 to 31 December 2018) 14,000 11,000
Third Relevant Period (1 January 2019 to 31 December 2019) 15,000 12,000
Cheer Sino

Relevant Periods Group
HK$°000

For the year ended 31 December 2018 27,000
For the two years ending 31 December 2019 73,000
For the three years ending 31 December 2020 133,000
Shanghai

Relevant Periods Mijia Hemao
RMB’000

First Relevant Period (1 January 2019 to 31 December 2019) 9,287
Second Relevant Period (1 January 2020 to 31 December 2020) 11,909
Third Relevant Period (1 January 2021 to 31 December 2021) 13,161

As at 30 June 2019, the aggregate fair value of these Profit Guarantee was approximately HK$10,634,000
(2018: approximately HK$16,785,000), with a loss on change in fair value of approximately
HK$15,619,000 (2018: approximately HK$24,760,000).

The fair value of these Profit Guarantee was determined by the Directors with reference to the valuations
carried out by an independent valuer at the completion date of acquisition and at year-end dates on
30 June 2019 and 30 June 2018 respectively.

The fair value of unlisted investment fund was determined by the Directors with reference to the fund
statement which was provided by the fund manager.
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15.

TRADE PAYABLES

2019
HKS$°000

Trade payables 26,445

2018
HK$°000

9,604

The following is an ageing analysis of trade payables presented on the basis of the dates of the invoices:

2019 2018
HK$°000 HKS$°000
0-30 days 23,952 9,604
31-60 days 1,933 -
61-90 days 560 -
26,445 9,604
The average credit period ranged from 0-30 days.

ACCRUALS, DEPOSITS RECEIVED AND OTHER PAYABLES
2019 2018
HKS$°000 HKS$°000
Accruals 4,723 9,792
Deposits received 6,733 1,955
Other payables 21,673 8,663
Deferred revenue - 23,499
33,129 43,909
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16. CONTINGENT CONSIDERATION PAYABLES

At 1 July 2017

Arising from acquisition of subsidiaries,
at fair value

Reclassified to convertible bonds and
convertible bonds reserve (Note 18)
— liabilities portion
— equity portion

Loss/(gain) on change in fair value
(Note 6)

At 30 June 2018 and 1 July 2018

Arising from acquisition of subsidiary,
at fair value

Reclassified to convertible bonds and
convertible bonds reserve (Note 18)
— liabilities portion
— equity portion

Loss/(gain) on change in fair value
(Note 6)

At 30 June 2019

Analysed for reporting purposes as:

Current liabilities
Non-current liabilities

Total

Notes:

Fortune Cheer Shanghai
Selection Sino Mijia
Group Group Hemao Total
HKS$°000 HK$°000 HKS$°000 HKS$000
(Note a) (Note b) (Note ¢)
40,974 198,538 - 239,512
(6,186) - - (6,186)
(7,472) - - (7,472)
3,126 (46,559) - (43,433)
30,442 151,979 - 182,421
- - 10,643 10,643
(6,616) (23,010) - (29,626)
(8,605) (7,747) - (16,352)
2,595 20,713 (53) 23,255
17,816 141,935 10,590 170,341
2019 2018
HKS$’000 HKS$°000
83,061 45,979
87,280 136,442
170,341 182,421

(a) The initial consideration is principal amount of HK$48,024,000 in total (subject to adjustments)
of convertible bonds in accordance with the sale and purchase agreement for the acquisition

of Fortune Selection Group. The consideration is valued at a fair value of approximately
HK$81,430,000 at the completion date of the acquisition.
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The first convertible bond (“CB I”) with principal amount of HK$24,012,000 was issued to
vendor at completion date of acquisition and the second convertible bond (“CB II”’) and the third
convertible bond (“CB III”") with principal amount of HK$8,004,000 each was issued to vendor as
Guaranteed Profits for the First Relevant Period and the Second Relevant Period have been met,
details of the convertible bonds are set out in Note 18. The fourth convertible bond (“CB IV”),
with principal amount of HK$8,004,000, will be issued upon fulfilment of the agreed Guaranteed
Profits in the Third Relevant Period respectively.

(b) The initial considerations are HK$100,000,000 in cash upon completion and principal amount
of HK$168,000,000 (subject to adjustments) of convertible notes in accordance with the sale and
purchase agreement for the acquisition of Cheer Sino Group. The consideration is valued at a
fair value of approximately HK$298,538,000 at the completion date of the acquisition.

The first convertible note (“CN I”) with principal amount of HK$34,000,000 was issued to vendor
as Guaranteed Profits for the year ended 31 December 2018 has been met, details of the convertible
note are set out in Note 18. The remaining convertible notes, including the second convertible note
(“CN II”) and the third convertible note (“CN III”), with principal amount of HK$58,000,000 and
HK$76,000,000 respectively, will be issued upon fulfillment of the agreed Guaranteed Profits for
the two years ending 31 December 2019 and three years ending 31 December 2020 respectively.

(c) The initial considerations are approximately RMB34,236,000, equivalent to approximately
HK$38,576,000 in cash upon completion and principal amount of approximately RMBI11,412,000
(subject to adjustments), equivalent to approximately HK$12,858,000, the three deferred payments
in accordance with the sales and purchase agreement for the acquisition of Shanghai Mijia Hemao.
The consideration is valued at a fair value of approximately HK$50,847,000 at the completion
date of the acquisition.

Pursuant to the sales and purchase agreements, the vendors guaranteed to the Group the audited
net profit after tax of Shanghai Mijia Hemao for three relevant periods. If the net profit for a
relevant period is less than the guaranteed profit for the relevant period or there is a net loss in
the relevant period, the Group is entitled to deduct from the three deferred payments with principal
amount of approximately RMB3,652,000, RMB3,652,000 and RMB4,108,000 respectively, an
amount equal to the adjustment as defined in the sales and purchase agreement, details of the
acquisition is set out in Note 20.

The fair value of the contingent consideration payables were determined by the Directors with reference
to the valuations at the respective completion dates carried out by an independent valuer.
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17.

CORPORATE BONDS

The carrying amount of corporate bonds recognised at the end of the reporting period was calculated

as follows:

Unlisted Unlisted Unlisted Unlisted Unlisted
bond bond bond bond bond
(“Bond I”)  (“Bond 11”) (“Bond III”) (“Bond IV”) (“Bond V”) Total
HKS$000 HKS$000 HKS$000 HKS$000 HKS$000 HKS$000
At 1 July 2017 - - - - - -
Principal value of the corporate
bonds on initial recognition 3,000 - - - - 3,000
Direct transaction costs (420) - - - - (420)
2,580 - - - - 2,580
Effective interest expenses 14 - - - - 14
At 30 June 2018 and
1 July 2018 2,594 - - - - 2,594
Principal value of the corporate
bonds on initial recognition - 1,000 2,000 2,000 - 5,000
Fair value of the corporate
bonds on initial recognition - - - - 330,620 330,620
Direct transaction costs - (140) (210) (140) (6,000) (6,490)
2,594 860 1,790 1,860 324,620 331,724
Effective interest expenses 277 79 140 120 21,600 22,216
Less: interest paid (187) (54) (107) (94) (28,973) (29,415)
At 30 June 2019 2,684 885 1,823 1,886 317,247 324,525
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CONVERTIBLE BONDS/CONVERTIBLE NOTE

The carrying amounts of convertible bonds/convertible note recognised at the

period were calculated as follows:

Equity component

At 1 July 2017

Arising from acquisition of a subsidiary

Reclassified from contingent
consideration payables (Note 16)

Conversion of convertible bonds

At 30 June 2018 and 1 July 2018

Reclassified from contingent
consideration payables (Note 16)

Conversion of convertible bond

At 30 June 2019

Liability component

At 1 July 2017

Arising from acquisition of a subsidiary

Reclassified from contingent
consideration payables (Note 16)

Effective interest expenses

Conversion of convertible bonds

At 30 June 2018 and 1 July 2018
Reclassified from contingent
consideration payables (Note 16)
Effective interest expenses
Conversion of convertible bond

At 30 June 2019

CB1
HK$°000

21,897

(21,897)

CB I1

CB III

HKS$°000 HKS$ 000

7,472
(7,472)

end of the reporting

CN 1
HKS$°000

Total
HKS$°000

21,897

7,472
(29,369)

70
(18,629)

6,186
150
(6,336)

6,186
220
(24,965)

6,616
114
(6,730)

29,626
449
(6,730)
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SHARE CAPITAL

Number  Nominal value
of ordinary of ordinary
Par value shares shares
HKS HKS$°000
Authorised:
At 1 July 2017, 30 June 2018, 1 July 2018 and
30 June 2019 0.002 5,000,000,000 10,000
Issued and fully paid:
At 1 July 2017 0.002 1,350,800,000 2,702
Conversion of convertible bonds (Note a) 0.002 34,800,000 69
Placing of shares (Note b) 0.002 68,600,000 137
At 30 June 2018 and 1 July 2018 0.002 1,454,200,000 2,908
Conversion of convertible bond (Note ¢) 0.002 8,700,000 18
At 30 June 2019 0.002 1,462,900,000 2,926
Notes:
(@) On 27 July 2017, convertible bond with principal amount of HK$24,012,000 were converted into

(b)

(©)

26,100,000 ordinary shares at a conversion price of HK$0.92 per ordinary share. The shares were
allotted and issued to the vendor of Fortune Selection Group.

On 6 June 2018, convertible bond with principal amount of HK$8,004,000 were converted into
8,700,000 ordinary shares at a conversion price of HK$0.92 per ordinary share. The convertible
bond was issued to the vendor upon the fulfilment of profit guarantee relating to the acquisition
of the entire equity interests of Fortune Selection Group.

On 24 November 2017, the Company and the placing agent entered into a placing agreement,
pursuant to which the placing agent agreed to procure not less than six placees to purchase up to
68,600,000 shares at placing price of HK$1.5 per share (the “Placing”). The Placing was approved
by the shareholders at the extraordinary general meeting of the Company held on 19 January
2018 and a total of 68,600,000 ordinary shares were issued under the specific mandate on 8§ March
2018. The premium on the issue of shares, amounting to approximately HK$100,190,000, net of
share issue expenses, was credited to the Company’s share premium account.

On 2 May 2019, convertible bond with principal amount of HK$8,004,000 were converted into
8,700,000 ordinary shares at a conversion price of HK$0.92 per ordinary share. The convertible
bond was issued to the vendor upon the 